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Notes to the Interim Financial Report for the period ended 30 November 2003

Notes

A1
Basis of Preparation


The Interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange and should be read in conjunction with the financial statement of the Group for the year ended 30 November 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 November 2002.

A2
Status of Audit Qualifications


The audited financial statements of the Group for year ended 30 November 2002 were not subject to any audit qualification.

A3
Seasonality or cyclicality


The Group’s operations were not materially affected by any seasonal or cyclical factors.

A4
Unusual items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence.

A5
Material Changes in Estimates


During the year the Group has revised the accounting policy of certain item of property, plant and equipment. This change in estimates has decreased the profit before tax by RM552,000.00.
A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities


There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year todate.


The issued and paid up share capital of the Company has increased to RM69,223,821 as at 30 November 2003 as summarised below:-




RM


As at 31-8-2003
: 43,857,218


Exercise of 2,292,000 ordinary shares pursuant to ESOS   
 :   2,292,000


Bonus issue as at 28.10.2003
 : 23,074,603



-----------------


Total as at 30-11-2003 
69,223,821



==========


The ESOS has expired on the 21st October 2003.

A7
Dividend paid



There was no dividend paid during the current financial period.

A8
Segmental Reporting


The Group is principally involved in the manufacture and supply of materials used in the construction and building based industries in Malaysia. Hence no segment information is provided.
A9
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual financial statements.
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A10
Material Events Subsequent to the End of Period


There was no material events subsequent to the period ended 30-11-2003.

A11
Changes in Composition of the Group


There were no changes in the composition of the Group during the current financial period.


A12
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities/assets in respect of the Group since the last annual balance sheet date.
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ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENT


B1.
Review of Performance


For the quarter under review, the Group achieved an increase of 17.89% in turnover compared to preceding year corresponding quarter.

      
The Group recorded a profit before tax of RM20.169 million for the financial year-to-date, representing an increase of 6.75% compared to a profit before tax of RM18.893 million recorded in the preceding year corresponding period. 

B2
Material changes in profit before taxation for the quarter against the immediate preceding quarter


The Group recorded a profit before tax of RM4.220 million for the current quarter compared to immediate preceding quarter of RM5.097 million, a reduction of 17.21% due to stiff price competition in the current market situation. 

B3
Next Financial Year Prospects

With our continual expanded capacities and commitment to excel in our customer services, we look forward to a year of considerable growth in revenue barring any unforeseen circumstances.
B4
Profit Forecast


Not applicable as the Company did not provide any profit forecast in public documents.

B5
Taxation


The Taxation of the Group for the financial period under review is as follows:-





     Current  
Current Year


  Quarter Ended
Todate





  30-11-2003
 30-11-2003





  (RM’000)
 (RM’000)


Current Tax

947
5,055



Deferred Tax

-
-



Under/(Over)Provision

 
        (73)
                             (73)





------
--------





874
4,982
 

 

====
=====



Effective tax rate
21%
25%


Statutory tax rate
20% & 28%
20% & 28%


Variance
7%
3%


The Effective Tax Rate is different from Statutory Tax Rate for current year to date due to the claiming of Reinvestment Allowances and a lower corporate tax rate charged (20% corporate tax rate for small and medium scale companies 1st RM100,000.00 chargeable income) for certain subsidiary companies. 

B6
Profit/Loss on Sale of Unquoted Investments and/or Properties


   


Current  
Current Year


  Quarter Ended
Todate





   30-11-2003
 30-11-2003





   (RM’000)
  (RM’000)


Profit on sale of investment
-
          270,060






------
-----------





   -

270,060
 

 

====
=======
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a) B7
Quoted Investments

b) There was no purchase of quoted securities for the current quarter ended 30-11-2003.
c) Investment in quoted securities as at the reporting period:-


at cost
RM456,241


at carrying value/book value
RM456,241


at market value
RM216,467


(based on average of the higher and lower price on 14-01-2004)

B8
Status of Corporate Proposals Announced 


There was no corporate proposals announced but not completed as at to date.
B9
Borrowing and Debt Securities as at quarter ended 30-11-2003:-















Secured (RM)
Unsecured (RM)
Total (RM)

Long term borrowing
:
6,971,000
 0
  6,971,000


Short term borrowing
:
2,427,000
5,742,000
  8,169,000

B10
Off Balance Sheet Financial Instruments


The Group does not have any financial instrument with off balance sheet risk as at reporting date.

B11
Changes In Material Litigation


The Group is not involved in any material litigation as at the date of this report. 

B12
Dividend 



No dividend payment is recommended for the quarter ended 30-11-2003.

B13
Earning per shares


The basic earnings per share has been calculated by dividing the Group’s net profit after minority interest of RM3,089,000 for the current quarter and RM11,745,000 for the current year to date by the weighted average number of shares in issue of 66,690,213.


The diluted earnings per share has been calculated by dividing the Group’s net profit after minority interest of RM3,089,000 for the current quarter and RM11,745,000 for the current year to date by the weighted average number of shares that would have been in issue upon full exercise of the remaining option under ESOS, adjusted for the number of such shares that would have been issued at fair value of 66,690,213.



 Current  
Current Year


Quarter Ended
Todate





30-11-2003
30-11-2003





(RM)
(RM)


a)
Basic Earning Per Shares


Net Profit 
3,089,000
11,745,000



Weighted average number of 



   ordinary shares 
66,690,213
66,690,213


Basic earning per shares (sen)
4.63
17.61


b)
Diluted Earning Per Shares


Net Profit 
3,089,000
11,745,000


Weighted average number of 



ordinary shares (diluted) 
66,690,213
66,690,213


Diluted earning per shares (sen)
4.63
17.61
By order of the Board

Chong Wui Koon (secretary)
Date :  15-01-2004

